
 

 

 

July 2024 

***INTERIM RELEASE*** 

Telecommunications Sales Tax Rates and Taxability  

Welcome to the Telecommunications Database 

This bulletin provides important information about the July 2024 release of Telecommunications Rates and Taxability. Please review this 

bulletin carefully. If you have any questions or require more information, please call 1-800-739-9998. You can also submit a ticket at 

http://support.cch.com/ticket or use http://support.cch.com/chat/salestax.   

Updates to Current Telecommunications Database - Taxability Changes Effective July 2024 

Change to the Taxability Status of One-Time Charges for Access to Electronic Video Games for Purposes of Vermont Sales & Use Tax 

Among the taxes covered in our database is Vermont State & Local Sales & Use Tax (as captured by Tax Types 01/01, 04/01 & U4/01). 

Prior to this month’s release, our database reflected that these taxes were not imposed upon one-time charges for access to electronic 

video games (as captured by Group & Item code 5037/005). However, pursuant to action taken by the Vermont Legislature, such charges 

will now be subject to tax, effective July 1st, based upon the following sequence of legislative sources: 

As per the statute that establishes the Vermont Sales Tax: 

"There is imposed a tax on retail sales. The tax shall be paid at the rate of 6% of the sales price charged for the following: Tangible personal 

property."1  

As per the corresponding definition statute:  "Tangible personal property" includes prewritten computer software."2  

However, as per legislation signed into law on June 3, 2015: "Charges for the right to access remotely prewritten software shall not be 

considered charges for tangible personal property under 32 V.S.A. Section 9701(7).3 

Accordingly, given that our tax team historically equated the taxability of charges for electronic games accessed on a one-time basis           

(as captured by Group & Item code 5037/005) with remotely accessed software (A/K/A "Software-as-a-Service"), such charges implicitly 

became non-taxable. 

However, as a result of fresh legislation4 enacted into law by virtue of an override to the Governor’s veto, this exemption is now repealed, 

effective July 1st.5 

 

1 32 Vermont Statutes Annotated § 9771(1). 
2 32 Vermont Statutes Annotated § 9701(7). 
3 Vermont Senate Bill 138 (2015). 
4 See Vermont House Bill 887 (2023). 
5 The Governor’s veto occurred on June 6, 2024 while the action by both Houses of the Vermont Legislature to override that veto occurred 

on June 17, 2024. The same legislation was then delivered to the Vermont Secretary of State. It was enrolled into law on June 27, 2024 as 

Act Number 183. 
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To quote the new definition of the term “tangible personal property” subject to Vermont Sales Tax, going forward: 

““Tangible personal property” means personal property that may be seen, weighed, measured, felt, touched, or in any other manner 

perceived by the senses. “Tangible personal property” includes electricity, water, gas, steam, and prewritten computer software regardless 

of the method in which the prewritten computer software is paid for, delivered, or accessed.”6 

Additionally, the same legislation provides as follows: 

“ SEC. 4.   REPEAL 

• 2015 ACTS AND RESOLVES NO. 51, SEC. G.8 (PREWRITTEN SOFTWARE ACCESSED REMOTELY) IS REPEALED.”  

 

Finally, a relevant excerpt from the Fiscal Note that accompanied House Bill 887 declared as follows: 

“Sections 3 and 4: Sales and Use Tax on Prewritten Computer Software Accessed Remotely  

Under current law, the retail sale of tangible personal property – including prewritten software – is subject to the sales and use tax. 

However, Act 51 (2015) created an exemption for prewritten software accessed remotely, otherwise known as cloud software.  

Sections 3 and 4 would repeal the exemption and subject sales of these programs to the 6% Vermont sales and use tax.  

The repeal of the exemption would primarily apply the sales tax to Software as a Service (SaaS) cloud applications and custom software   

or IT services would continue to be exempt.”  

Accordingly, based upon the action taken by the Vermont Legislature to override the Governor’s veto, we are hereby updating our 

database effective with this interim July 2024 release to reflect that one-time charges for access to electronic video games (as captured     

by Group & Item code 5037/005) shall now be subject to Vermont State & Local Sales & Use Tax (as captured by Tax Types 01/01, 04/01 & 

U4/01), effective July 1, 2024. 

Updates to Current Telecommunications Database - System Changes Effective July 2024 

Texas Local Sales & Use Tax: One Additional Local Jurisdiction Now Taxes Telecommunications Service 

Effective July 1, 2024, the following additional local jurisdiction in Texas will now impose its local option sales & use tax on 

telecommunication services7:  

• City of Buda - captured by Tax Type, Tax Cat 04/80 & U4/80 

 

GENERAL LEGAL DISCLAIMER: 

CCH Incorporated (“we”, “us”, “CCH” or “our”) is pleased to provide the requested research materials (“materials”) but must make clear 

that we are providing these materials to assist you in your research and analysis relating to the subject matter thereof.  Our providing these 

materials is conditioned upon the following terms and your reliance upon or use in any respect of the materials or communications 

confirms your acceptance and agreement to these terms (the “terms”): 

THE MATERIALS ARE PROVIDED "AS IS" WITHOUT WARRANTY OF ANY KIND. CCH EXPRESSLY DISCLAIMS ALL WARRANTIES RELATING TO THE 

MATERIALS, EXPRESS OR IMPLIED, INCLUDING BUT NOT LIMITED TO THE IMPLIED WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A 

PARTICULAR PURPOSE. 

 

6 See 2023 Bill Text VT H.B. 887; Section 3. 
7 See https://comptroller.texas.gov/taxes/publications/96-339.php. 
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CCH IS NOT ENGAGED IN RENDERING LEGAL, ACCOUNTING, TAX OR OTHER PROFESSIONAL SERVICES OR ADVICE. IF LEGAL, ACCOUNTING, 

TAX OR OTHER EXPERT ASSISTANCE IS REQUIRED, THE SERVICES OF A COMPETENT PROFESSIONAL SHOULD BE OBTAINED. 

YOU ASSUME ALL RESPONSIBILITIES AND OBLIGATIONS WITH RESPECT TO ANY DECISIONS OR ADVICE MADE OR GIVEN AS A RESULT OF THE 

USE OF THE MATERIALS. YOU EXPRESSLY AGREE THAT USE OF THE MATERIAL IS AT YOUR OWN RISK AND THAT THE MATERIALS ARE NOT 

INTENDED TO REPLACE YOUR PROFESSIONAL SKILL AND JUDGMENT. 

NEITHER CCH NOR ANY OF ITS AFFILIATES SHALL HAVE ANY LIABILITY TO YOU OR ANYONE ELSE FOR ANY INACCURACY, ERROR OR 

OMISSION CONTAINED IN THE MATERIALS OR ARISING FROM YOUR USE IN ANY RESPECT OF THE MATERIALS, REGARDLESS OF THE CAUSE. 

THE FOREGOING EXCLUSION OF LIABILITY IS INTENDED TO APPLY REGARDLESS OF THE FORM OF CLAIM. 

THE MATERIALS RELATE TO PRODUCTS AND/OR SERVICES ACQUIRED BY YOU, PURSUANT TO OTHER AGREEMENTS BETWEEN CCH AND YOU 

AND SUBJECT TO OUR GENERAL TERMS AND CONDITIONS IN THE FOREGOING AGREEMENTS.  

THE PROVISION OF THESE RESEARCH MATERIALS IS NOT INTENDED TO CHANGE OR OTHERWISE AFFECT, AND IN NO WAY CHANGES OR 

OTHERWISE AFFECTS, THE RIGHTS AND OBLIGATIONS UNDER THOSE AGREEMENTS; YOUR USE OF SUCH PRODUCTS AND/OR SERVICES 

SHALL CONTINUE TO BE GOVERNED BY THE TERMS OF THOSE AGREEMENTS AND THESE TERMS. 

FINALLY, THE MATERIALS BEING PROVIDED ARE CONFIDENTIAL AND ARE BEING PROVIDED TO YOU FOR YOUR PERSONAL AND NON-

COMMERCIAL USE. YOU MAY NOT DISTRIBUTE ANY PORTION OF THE MATERIALS OUTSIDE OF YOUR COMPANY WITHOUT OUR PRIOR 

WRITTEN AUTHORIZATION, NOR RESELL OR USE THE MATERIALS FOR ANY COMMERCIAL USE WHATSOEVER.  

© 2024 CCH Incorporated and its affiliates and licensors. All rights reserved. 


